RD I nstruction 2000-TT

PART 2000 - GENERAL

SUBPART TT - MEMORANDUM CF UNDERSTANDI NG BETWEEN THE U. S
DEPARTMENT OF HOUSI NG AND URBAN DEVELOPMENT AND THE FARMERS
HOVE ADM NI STRATI ON, U. S. DEPARTMENT OF AGRI CULTURE
ESTABLI SHI NG MULTI PLE COOPERATI VE HOUSI NG EFFORTS

82000. 2251 Ceneral

The Farmers Hone Adm nistration (FnmHA) has entered into a Menorandum of
Understanding with the Departnent of Housing and Urban Devel opment (HUD) to
establish a framework for a continuing working rel ati onship between the two
agencies. Wth the execution of the agreement, 11 areas of cooperative effort
are identified for staff coordi nati on and program devel opnent.

A. The areas identified are exclusively related to housing. Both
single and nmulti-fam |y housing prograns should benefit froma stronger
cooperative effort.

B. The cooperative areas are identified in exhibits to the nenorandum
These exhibits are dated and can be deleted as the cooperative efforts
are acconplished. New exhibits can be added as new areas for
cooperative effort are identified.

C. Generally, the nenorandumwill be updated in the |ast quarter of the
fiscal year to provide direction and focus for cooperative efforts
during the follow ng fiscal year.

D. The menorandum and its exhibits are attached as Exhibit Ato this
subpart.

§8§2000. 2252 - 2000. 2300 [ Reserved]

Attachnent: Exhibit A

0Qo

DI STRI BUTI ON:  WSDC Adm ni strati on
Cener a
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MEMORANDUM OF UNDERSTANDI NG

Bet ween t he
U. S. Departnment of Housing and Urban Devel opnent

and the
Farnmers Hone Adm nistration of the
U S. Department of Agriculture

PURPCSE

Thi s Menorandum of Understanding (MOU) establishes the franework for a
continuing working rel ati onship between the U S. Departnent of Housing and
Urban Devel opment and the Farmers Hone Administration (FmHA) of the U S
Departrment of Agriculture to develop jointly and to inplenent inter-agency
efforts cooperatively in providing housing assistance to | owincome househol ds
in Rural Anerica.

SI TUATI ON

The Departnent of Housing and Urban Devel opnent administers a variety of
housi ng assi stance prograns that serve rural famlies and individuals as well
as those living in non-rural communities. These prograns are under various
authorities, including the National Housing Act (1934), the Housing Act of
1937, the Housing Act of 1949, and the Housing and Conmunity Devel opnent Act
of 1974, all as amended.

The Farnmers Hone Adm nistration, an Agency of the U S. Departnment of
Agriculture, adm nisters prograns to inprove housing conditions specifically
inrural areas for very low, |ow, and noderate-incone famlies and

i ndividuals. Financial assistance is available to eligible organizations,

i ncluding public and private nonprofit entities, and to househol ds. The
housi ng prograns are authorized by the Housing Act of 1949, as anended.

AGREEMENT

As detailed in the attached Exhibits, it is nmutually agreed that HUD and FnHA
will maintain an on-going working relationship anong its respective staffs to
address a variety of nutual issues in providing housing assistance to Rura

Anerica in a cooperative, cost effective, and non-duplicative nmanner
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It is the intent of both parties to have this MJU represent current and
critical areas of concern for both Agencies. Therefore, it is further agreed
that, on the anniversary date of this Agreenent, HUD and FmHA will review the
attached Exhibits, adding new issues to be addressed, nodifying existing

Exhi bits on continuing issues if necessary, and del eting Exhibits on

acconpl i shed activities.

/sl

JACK KEMP

Secretary

U. S. Departnent of Housing and Urban Devel opnent

/sl

LA VERNE AUSMVAN

Admi ni strat or

Farmers Honme Adm ni stration

U S. Department of Agriculture
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HUD - FnHA MEMORANDUM OF UNDERSTANDI NG
EXHBIT A
DATE: August 23, 1991
| ssue:
Resol ve policy differences between HUD and FnHA that inpact the
nmanagenment and servicing of Section 515/ Section 8 assisted housing.
oj ective of Coordinated Activities:

Revi ew policy requirements that adversely inpact on housing sponsors and
recomrend sol utions.

Revi ew policy requirements that adversely inpact on tenants in Section
515/ Secti on 8 assi sted housing and recomend sol utions.

Establish a review process to resolve future policy differences.

Establish a systemto previ ew proposed regul ati ons that inpact existing
Section 515/ Section 8 projects.

Joint Tasks Proposed to Acconplish Objectives:

Develop a list of policy differences needing review and prioritize based
on inpact and conpl exity.

Establish a work group to: 1) conduct the reviews,

2) establish a tinmetable for each issue based on conplexity, 3) identify
possi bl e sol utions or reconmended options and 4) reconmend a nethod for

i mpl ement i ng.

Devel op a process to resolve future policy differences and to discuss
the programinpact of |egislative and/or proposed regul atory changes.

Proj ected Ti netabl e:

Date to Be
Task Conpl et ed
Devel op list of issues. Compl eted 5/91
Initial work group neeting. Compl eted 6/91
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MOU- Exhi bit A

VI .

Subsequent work group neetings. As needed
Docunent the final resolution As they are
of each policy issue. resol ved

Process for Monitoring/Foll ow up

FHA wi | | assunme nonitoring responsibility for tinetable.

Princi pal Staff Responsi bl e:

Nane Uni t Nunber
For HUD: Donal d A. Kapl an M- M gnt 708-3730
Janes J. Tahash Pl anni ng 708- 3944
For FmHA: Thomas F. Cerlitz M- M gnt 720- 1599
Janes D. Tucker Managenent 720-1618

Carl Grate Servi ci ng 720- 1615
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HUD - FnHA MEMORANDUM OF UNDERSTANDI NG

EXH BIT B
DATE: August 23, 1991

l. | ssue:

Conpliance with | egislated and regul atory mandates which require joint
Departnmental actions.

Il1. Objective of Coordinated Activities:

Each party will identify any existing nmandates, related to housing
nmanagenent activities, which they feel requires joint action

Establish a process to evaluate the inpact of future nmandates.

I11. Joint Tasks Proposed to Acconplish Objectives:
Develop a list of any existing mandates that are not uniform

Establish a work group to: 1) conduct the reviews,

2) establish a tinetable for each issue based on conplexity, 3) identify
possi bl e solutions or reconmended options and 4) reconmend a nethod for

i mpl ement i ng.

Each party will be responsible for review ng | egislative and/or

regul atory policy changes in their program areas, advise the other party
of possible inmpacts and provide themw th an opportunity to coment on

t he change.

Meet as needed to devel op possible solutions or recommended options when
i npact or conplexity of the issue dictates.

V. Projected Tinetable:

Date to Be
Task Conpl et ed_
Devel op list of mandates. Conpleted 5/91
Initial work group neeting. Compl eted 6/91
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MOU- Exhi bit B

Subsequent work group neetings.

Docunent the final

resol ution
of each policy issue.

As needed

As they are
resol ved

V. Process for Monitoring/Foll ow up:

FHA wi | | assunme nonitoring responsibility for tinetable.

VI. Principal Staff Responsi bl e:

Name

For HUD: Donal d A. Kapl an
Janes J. Tahash

For FrmHA: Thomas F. Cerlitz
Janes D. Tucker

Carl Gate

Uni t Nunber
M- M gnt 708- 3730
Pl anni ng 708- 3944

M- M gnt 720- 1599

Managemnent 720- 1618

Servi ci ng 720- 1615
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MEMORANDUM OF UNDERSTANDI NG
EXHBIT C
DATE: August 23, 1991
l. | ssue:
Rel ease of Junior Liens on HUD FnHA joint security.
I1. Objective of Coordinated Activities:

To permit orderly and tinely liquidation by obtaining rel ease of
val uel ess or partially secured junior liens held by one agency when the
other forecloses a prior lien or accepts a deed in lieu of foreclosure.

I1l. Tasks Proposed to Acconplish Objectives:
Draft MOU as part of "unbrella" HUD - FnHA MOU.

Handl e settlement of liens at the Washington, D. C level as the need
arises.

V. Projected Tinetable:

Task Conpl etion Date

1. Draft of Exhibit by FnHA April 1, 1991

2. HUD Revi ew of August 30, 1991
Draft Exhibit

3. FnHA to notify Field Wthin 45 days after
Staffs by Exhibit MU is executed
to FnHA I ns. 1955-A

4. HUD to notify Field Wthin 45 days after
Staffs MU i s executed

V. Process for Monitoring/Foll ow up

As liquidation cases involving joint liens arise, staffs identified in
Section VI of this Exhibit shall effect release of liens. The follow ng
docunmentation will be provided to the junior |ienholder

1. Copy of Agency's nortgage.
2. Copy of the deed transferring ownership to the Agency.
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MOU- Exhi bit C

VI .

3. Atitle opinion indicating the Agency held a valid first-
lien position.
4. Copy of a current apprai sal

Process for Mnitoring/Followup (cont.):

For Valueless liens: Wthin 30 days after receipt of a request and the
above docunentation, the Agency holding a valueless junior lien wll
prepare and execute the release and deliver it to the first |ienholder,
who will be responsible for recording the rel ease.

For Partially secured liens: |In cases where the junior lienis
partially secured and the senior |ienholder forecloses, the junior

I i enhol der agrees to be naned in the suit, allow ng proceeds to be
distributed by lien priority. Wen a deed in lieu of foreclosure is
accepted by the senior |ienholder, HUD and FnHA officials identified in
Section VI wll negotiate a settlenent amount to effect rel ease
of a partially secured junior lien, as outlined under "Val uel ess |iens”
above.

Princi pal Staff Responsi bl e:

Narme Title Uni t Phone nunber
For FmHA:
Frances B. Cal houn Director SFH SPM 720- 1452
For HUD:

Paul ette Porche’ D rector TI ASD 708-0540
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HUD - FnHA MEMORANDUM OF UNDERSTANDI NG ( MOU)
EXH BIT D
DATE: August 23, 1991
l. | ssue:

Mar ket | npact.

Il1. Objective of Coordinated Activities:

Better coordination between HUD and FnHA i n under st andi ng mar ket i npact
to preclude duplication of resources in the sane market area and
preclude adversely affecting existing or authorized projects of the
sister Agency in the same narket area

Foster communi cati ons between the Agencies to inprove know edge of
mar ket s.

I'1l. Tasks Proposed to Acconplish Objectives:

Jointly draft MU as part of "unmbrella" HUD FmHA MOU.

V. Projected Tinetabl e:

Responsi bl e Proposed
Task Agency Conpl etion Date

AN to FmHA field FrHA Conpl eted 6/12/91
Directive to HUD field HUD Septenber 1, 1991
Proposed rule to

i mpl enent FrHA

reg changes FrHA Sept enmber 1, 1991
Final rule to

i mpl enent FrHA

reg changes FrHA March 1, 1992

V. Process for Monitoring/Foll ow up

FHA MFH PD Di vision will be responsible for neeting FnHA tinetabl e.
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MOU- Exhi bit D

VI. Principal Staff Responsible:

Nane Title Uni t Phone No.
For HUD:
Davi d Shenk Di rector EVAD 708- 0577
For FnmHA:
bedi ah G Baker, Jr. Director MFH PD  720- 1604
David J. Villano Branch Chi ef MFH PD  720- 1608

Gil Z. McCowan Speci al i st MFH PD  720- 1608
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HUD - FnHA MEMORANDUM COF UNDERSTANDI NG ( MOU)

EXHBIT E

DATE:

| ssue:

Coordi nate the inplementation and nonitoring efforts of
the FnHA and HUD regardi ng the Handi cap Accessibility.

oj ective of Coordinated Activities:

Achi eve better coordinati on between HUD and FnHA in
their efforts to nonitor the provisions of the Handicap
Accessi bility Standards.

Tasks Proposed to Acconplish Objectives:

Pronpt a mutual exchange of information by having
Headquarters staff, i.e., Architects, Loan Oficers,
and Engi neers, of both Agencies attend training and
orientati on sessions sponsored by the respective
Agenci es.

Jointly devel op MOU to address Techni cal Assistance,
Conpl i ance Procedures and handling of Conplaints and
Conpl i ance Activities.

Exhibit A
Page 11

August 23, 1991

VA Proj ected Ti netabl e:

Pr oposed
Task Conpl etion Date
Schedul ed Orientation Sept ember 15, 1991
Trai ning of HUD and FnHA st af f Noverber 15, 1991
MU for Technical Assistance and Novenber 15, 1991

conpl i ance issues.

V.

Process for Mbonitoring/Foll ow up:

FmHA MFH PD and HUD responsi bl e for neeting tinetable
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MOU- Exhi bit E

VI. Principal Staff Responsible:

Name
For HUD:
Merl e Morrow

Jacel yn Shel ton

For FnHA:

hedi ah G Baker,
David J. Villano
Rebecca Johnson
Carlton Lew s

Jr.

Title

Attorney Advi sor
to DAS/ EC
Di rector

Di rector
Branch Chi ef
Speci al i st
Branch Chi ef

Uni t
FHEO
FHESec3
MFH PD
MFH PD

MFH PD
EEO

Phone No.
708- 2618
708- 0836
720- 1604
720- 1608

382- 1608
245-5530



RD I nstruction 2000-TT
Exhi bit A
Page 13
HUD - FnHA MEMORANDUM OF UNDERSTANDI NG ( MOU)
EXHBIT F
DATE: August 23, 1991

l. | ssue:

Coordi nati on of Cost Certification and Cost Contai nnent
Techni ques:

. oj ective of Coordinated Activities:

Achi eve better coordination between HUD and FnHA in understanding the
cost certification and cost contai nnent process and techni ques of the
two Agenci es.

I1l1. Tasks Proposed to Acconplish ojectives:

Pronpt a mutual exchange of policy information by having HUD and FrmHA
Headquarters staff, i.e., Architects, Loan Oficers, and Engi neers, of
both Agencies attend training and orientati on sessions sponsored by the
respecti ve Agenci es.

| V. Proj ected Ti netabl e:

Task Pr oposed

Conpl etion Date
Schedul ed Ori entation/ Training
Session for HUD and FrnHA t echni cal Sept enber 15, 1991
support, program support and mul ti -
fam |y housi ng program personnel

V. Process for Monitoring/Foll ow up

FmHA MFH PD responsi bl e for neeting tinetable

Vi . Princi pal Staff Responsi bl e:

Narme Title Unit Phone No.
For HUD:
Howard Mayfiel d Di rector TSP 708- 0035
For FnmHA:
(bedi ah G Baker, Jr. Director MFH PD 720- 1604
David J. Villano Br anch Chi ef MFH PD 720- 1608
Gai | McCowan Speci al i st MFH PD 720- 1608
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HUD - FnHA MEMORANDUM OF UNDERSTANDI NG ( MOU)

EXHBIT G
DATE: August 23, 1991
l. | ssue:
Access HUD revi sed Congregate Services Program
. bj ective of Coordinated Activities:

Devel op cooperative regulation or Agreenment with HUD
for use in inplenmenting the Congregate Services Program

I1l. Tasks Proposed to Acconplish hjectives, respectively:

A. Devel op regul ation HUD and FnHA
B. Provide guidance to field HUD and FnHA
staff as needed
VA Proj ected Ti netabl e:
Task Pr oposed
Conpl etion Date
A.  Regul ati on/ Agr eenent August 30, 1991

For mul ati on

B. Training and Gui dance Sept ember 20, 1991
to Field Ofices

V. Process for Monitoring/ Follow up respective tasks:
A.  Mnthly coordination

B. Review with HUD and exchange coments on the
proposed regul ati on or Agreenent.

A/ Princi pal Staff Responsibl e:
Narme Title Uni t Phone No.
For HUD:
Jerry Nachi son Branch Chi ef HVAH 708- 3291
For FnmHA:
(bedi ah G Baker, Jr. Director MFH PD 720- 1604
John Pent ecost Branch Chief MFH PD 720-1606

Sue Harris Speci al i st MFH PD  720- 1606
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HUD - FnHA MEMORANDUM COF UNDERSTANDI NG

EXH BIT H
DATE: August 23, 1991
l. | ssue:
Addr essi ng and preventing honel essness in rural areas.

Il1. Objectives of Coordinated Activities:

A. Enhance understandi ng of rural honel essness and net hods for
preventing it.

B. Coordi nate managenent and financi ng approaches for providing housing
and supportive services for honel ess.

C. Use established Agency policy goal of 3 percent of FnHA Section 502
non- program inventory housing for transitional shelter for honel ess.

I1l. Tasks Proposed to Acconplish Objectives, respectively:

A. Share nethodol ogy for counting the honeless, jointly define
"honel ess", utilize HUD s contract with the Housing Assi stance
Council to study the delivery of MKinney Act, other Federal, State
and | ocal progranms for the rural honel ess.

B. Share relevant regul ati ons and approaches, nmake inventory of housing
resources and services, including use of vacant FnHA-financed renta
units.

C. Wth ANto FnHA field staff and by coordination with HUD, FnHA to
pronote use of existing non-program housing inventory that woul d be
avail able for |lease or sale for honeless. Wrk jointly to identify
and overcone barriers to use of such units for transitional housing.

V. Projected Tinetable:

Date to Be
Task Conpl et ed
A. On Horel ess St udy Ongoi ng t hrough

Decenber 1991

B. On Managenent and
Fi nanci ng Appr oaches Sept enber 1, 1991
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MOU- Exhi bit H

VI .

C. On Use of Non-program

I nvent ory,
field staff

plus AN to FnHA

Ongoi ng
AN by 9/15/91
for FY 92

Process for Mnitoring/Follow up respective tasks:

A.  Mnthly coordination

B. Initial

nmeet i ng,

proposed regul ati ons.

C. Sem -annual |y,

St at e.

Princi pal

Nane
For HUD:
Ji m For sherg
Bill Mblster
M ke Roanhouse

For FnHA:
John Pent ecost
Tom Sander s
Any Donahue
Reed Pet ersen

provide HUD a list of non-program properties by

Staf f Responsi bl e:

Title

D rector

Branch Chi ef
Speci al i st
Program Anal yst
Branch Chi ef

Uni t

CPD/ SNAP
CPD/ SNAP
CPD/ SNAP

MFH PD
MFH PD

then | ater HUD revi ew and comment on FnHA

Phone No.

708- 3291
708-1234
708- 1234

720- 1606
720- 1606

P&E/ PAS 703 756- 6420

SFSPM

720- 1452
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HUD - FnHA MEMORANDUM OF UNDERSTANDI NG

EXH BIT |

DATE: August 23, 1991

l. | ssue:

Comuni cation on Loan Limts and Approved Lenders (nortgagees).

I1. Objective of Coordinated Activities:
Share information on HUD loan limts and housing sales prices with FnHA

Share information on approved | enders and renoval of |enders fromlist.

I1l. Tasks Proposed to Acconplish Objectives:

HUD wi Il send copies of newrevised list of loan limts to FnHA as they
are published in the Federal Register.

HUD wi Il verify lender approval to FnHA by tel ephone initially. Develop
jointly a method for long-terminformati on between HUD Regi onal O fices
and FnHA State O fices.

V. Projected Tinetable:

Date to Be
Task Conpl et ed
Copi es of newrevised loan linmts As revisions

are conpl eted

Lender Approval Li st As needed
Met hod for | ong-term comunication 10/01/91
V. Process for Monitoring/Foll ow up:

SFHPD to track progress.
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VI. Principal Staff Responsible:

Nare Title Uni t Nurnber
For HUD:
Morris (Bud) Carter Director HSI D 708-2700
Bill Heyman Di rector HSL 708-1824
Par ker Deal Director HSLM 708- 2830
For FnHA:
Larry Hanmond D rector SFHPD 720- 1474

Ji m Craun Branch Chief SFHPD 720- 1474
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HUD - FnHA MEMORANDUM COF UNDERSTANDI NG

EXHBIT J
DATE: August 23, 1991

l. | ssue:

Coordi nate HUD and FnHA efforts to neet goals of Paper Wrk Reduction
Act as it regards assisted housing prograns.

I1. Objective of Coordinated Activities:

Jointly develop a uniformresidential |oan application to be used for
all housing assistance | oan applications.

I dentify other commn-use single fam |y housing | oan origination forns
that can be used Nationwi de by each Agency.

I1l. Tasks Proposed to Acconplish Objectives:

in government-wi de effort to inplenment "Uniform Residential

FHA to join
[ication" (URLA).

Loan Appli

Wrk with HUD to identify other conmon-use forns.

V. Projected Tinetable:

Date to Be
Task Conpl et ed
FHA to revi ew URLA-submit comments
to HUD 8/31/91
HUD, FrmHA, VA, FNVA and Freddie MAC
to i nmplement use URLA 9/ 15/ 91
Joint effort to identify other forns ongoi ng

V. Process for Monitoring/Foll ow up:
N A
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VI. Principal Staff Responsible:

Nane Title Uni t
For HUD:

Morris (Bud) Carter Director HSI D
For FnHA:

Larry Hanmond Di rector SFHPD

Ji m Craun Br anch Chi ef SFHPD

Number

708-2700

720- 1474
720- 1474
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HUD - FnHA MEMORANDUM OF UNDERSTANDI NG

EXHBIT K

DATE: Cctober 16, 1991

l. | ssue:

FmHA Singl e Fam |y Housing (SFH) inventory properties used in the HUD
HOPE 3 program

Il1. Objective of Coordinated Activities:

FmHA acquires SFH properties in inventory as a result of its |oan
program |nventory properties suitable for FnHA program applicants are
repaired and sold, preferably to program applicants on programterns.
Nonpr ogram properties are broom cl eaned and sold for cash or on

nonpr ogram t er ns.

HUD, through the HOPE 3 program provides honeownership opportunities
for lowincone famlies and individuals (Participants) by providing
grantees (Grantees) with Federal assistance to initially acquire and
rehabilitate government owned properties from governnent agenci es and
sell themto Participants at affordable prices, after nmaki ng needed
repairs. Alternatively, Gantees can facilitate direct acquisition and
repair of housing by Participants by providing financing, funds for down
paynents, repairs and/or subsidized interest rates.

FmHA and HUD cooperate and coordinate the use of FmHA inventory
properties for the benefit of Participants.

I1l. Tasks Proposed to Acconplish Objectives:

1. Upon request, FnHA will provide to Grantees lists of all SFH
properties in inventory in the areas of interest.

2. Gantees may submt to FmHA, for thenmselves or a Participant, a
witten offer for a property to be closed within 30 days.

3. Wether or not the property was listed for sale, FHA may sell and
will give preference to offers from Grantees and Participants for
inventory sales. |f FnHA contracts for repairs have not been awarded,
repairs will not be nade, except for decent, safe and sanitary (DSS)
requirenents.

4. |If FHA has listed the property for sale, the listing will be
wi t hdrawn when the witten offer froma
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Participant or G antee is received by FnHA. FnHA will not pay a sales
conmi ssions for properties sold to Participants or G antees.

5. FmHA will repair NP properties not neeting FnHA DSS requirenents to
renmove the decent, safe and sanitary problenm(s) if the value of the
property increases nore than the cost of repairs. Qherwise, FrHA wll
sell NP properties with the DSS clause. Gantees are responsible for
neeting DSS conditions and having the DSS cl ause renmoved fromthe deed
bef ore Partici pants occupy the dwelling.

6. FmHA will sell properties to Grantees or Participants with a 10
percent price discount fromcurrent market value or the listed price,
whi ch ever is |ess.

7. FrmHA may sell program properties to Grantees or Participants with
FmHA program financing or for cash. FnHA nmay sell nonprogram properties
to Gantees or Participants with FnHA nonprogram fi nancing or for cash
The buyer nust nmeet all other FnmHA eligibility requirenents.

8. FmHA will close the sale within 30 days. |If Grantee or Partici pant
cannot close within 30 days, FmHA will reject the offer

Proj ected Ti netabl e:

Task Conpl etion Date
Draft Exhibit by FnHA Cct ober 16, 1991
HUD Revi ew Draft Exhibit Novenber 1, 1991
FmHA notice in Federal Register Wthin 30 days after

MU i s executed

FmHA notify Fields Staffs Wthin 45 Days after
MU i s executed

HUD notify Field Staffs Wthin 45 days after
MU i s executed

Process for Monitoring/Foll ow up

FmHA and HUD responsible for neeting the tinmetable. Periodic reviews an
contacts between FmHA and Hud will assess the progress of this
cooperative effort.



VI. Principal

Name

For FmHA:

Frances B. Cal houn

Reed J.

Pet er sen

For HUD:

Mar ci a

Dodge

John Garrity

(07-01- 92)
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Staff Responsi bl e:

Title/Unit

Di vision Director, SFH SPM
Branch Chi ef, SFH SPM

Deputy Director, CPD OUR
Director, HOPE 3

00Qo
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Nunber

720- 1452
720- 1452

708- 2685
708- 0324
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